
CFR COAL PRICE ASSESSMENTS - INDIA

What are the Platts CFR India Coal Price Assessments?
Platts publishes six daily price assessments that reflect the transactable value for three standard calorific values, 
delivered within a 90-day forward period on a cost and freight (CFR) basis to specific ports on the east and west  
coasts of India. 

Alongside the six new price assessments, Platts publishes four corresponding freight rates for thermal coal shipped on 
a standard panamax from Richards Bay to specified ports on the East and West Coasts of India and from Kalimantan to 
specified ports on the East and West Coasts of India.

The new price assessments provide power producers, cement manufacturers, coal traders and ship brokers with an 
independent, transparent source of India-related open-market spot prices for imported thermal coal. 

How is this important to the market?
Indian consumers are exerting increasing influence in the seaborne-traded thermal coal markets, making India one of 
the brighter prospects in the international coal market firmament, next to maturing markets such as Europe and Japan. 
In just a short space of time, the volume of thermal coal exports to India has increased to such an extent that the Asian 
country has effectively changed the traditional pattern of trade flows for coal exports, most notably in the case of 
Richards Bay exports. 

Until 2009, Europe consumed the majority of thermal coal exported from Richards Bay terminal in South Africa. 
Nowadays, it is Asia, or more specifically India and China that are the main destinations for Richards Bay’s thermal 
coal exports. In addition, a great deal of Indonesian thermal coal exports are traded on a spot basis to Indian 
customers. India has been called “the fastest growing importer of thermal coal” by the Australian Bureau of 
Agricultural and Resource Economics (Abare), an Australian government research agency that reports on international 
commodity markets. The Asian country’s imports of thermal coal are forecast by Abare in its June 2010 quarter report 
to reach 68 million mt in the 2010 calendar year, a rise of 26% on volumes in the 2009 year. Abare expects India’s 
demand for imported thermal coal to increase by 13% in the 2011 calendar year to 77 million mt. This demand is being 
stimulated by India’s vast electrification program. India is to complete 18.8 gigawatts of coal-fired power generation 
capacity in the 2010-11 financial year, said Abare. 
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India’s demand for imported thermal coal is growing at a faster rate than China’s. The increased coal tonnage bound 
for India has resulted in a demand for increased frequency in spot pricing in thermal markets. The change in the 
trading landscape has also seen the establishment and expansion of coal trading desks in India and Singapore of 
current and new coal players in the market. Official statistics from Richards Bay Coal Terminal indicate that 2009 
exports to India totalled 17.7 million mt or 29% of total Richards Bay exports, up from 6.8 million mt, or 11% of total 
Richards Bay exports, in 2008. India’s total imports were reported in the region of 60 million mt in 2009 up 100%  
year-on-year. Conservative projections are forecasting imports of 100 million mt by 2012. 

Will financial derivatives for CFR India emerge?
As of October 2010, derivative financial (paper swap) CFR India contracts have not emerged, although they are 
anticipated due to the fast pace of market commoditization and development. Consistent, high-frequency spot 
cargo prices are typically a pre-requisite for the development of financial derivative instruments, as greater price 
transparency helps financial institutions and market players to understand and thereby manage the financial risks 
faced in the underlying physical marketplace.

How are Platts CFR India prices assessed?
Platts’ experienced market reporters interview active market participants from across the industry spectrum on a daily 
basis. Platts’ assessments take into account demand/supply fundamentals in key consumer markets such as confirmed 
spot cargo deals, firm bids/offers, current shipping costs and fundamental supply/demand conditions are collated, 
tested and analyzed. Assessments also take into consideration daily Asia-Pacific price movements in associated 
commodity markets including: FOB coal prices for Richards Bay, South African thermal coal , FOB coal prices 
Kalimantan, Indonesian thermal coal and spot freight rates for panamax-sized and supramax-sized vessels on these 
trade routes to Indian ports. This information will be gathered from participants involved in the Indian imported coal 
market including end users, traders, suppliers and other relevant parties. Platts then applies its methodology to assess 
the tradable value of CFR India coal. See Platts Methodology guide for more information.

FOB Richards Bay 6,300/Kalimantan 5,900 kcal/kg
5 year view ($/mt)

Source: Platts
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How can daily CFR India spot price assessments be used?
Platts assessments can be used by anyone needing timely, independent spot CFR India price information. Daily prices 
reflect changes in value that occur every single trading day. Consistent CFR India spot price information supports 
critical decision-making about cargo trade, arbitrage between regions, storing or transporting thermal coal to markets; 
investment in infrastructure projects, optimal production rates, processing margins and consumption levels. Platts spot 
prices also facilitate hedging, transfer pricing, differential pricing and taxation.*

What other coal assessments does Platts publish in Asia?
In the Asia Pacific region Platts publishes a comprehensive suite of daily and weekly assessments including daily 
spot 90-day forward prices for FOB Newcastle (6,300 kcal/kg GAR), FOB Kalimantan 1 (5,900 kcal/kg GAR) and FOB 
Kalimantan 2 (5,000 kcal/kg GAR). On a weekly basis, Platts publishes spot 90-day forward prices for FOB Gladstone 
(6,500 kcal/kg GAR), FOB Qinhuangdao (6,200 kcal/kg GAR), Russia Pacific (6,300 kcal/kg GAR), CIF Korea West (6,080 
kcal/kg NAR) and CIF Japan (6,080 kcal/kg NAR). 

Where can I find more about Platts CFR India price assessment methodology?
The methodology for Platts’ India-bound thermal coal price assessments was developed in consultation with a  
cross-section of key industry players, and draws upon Platts’ century of experience in benchmark price reporting in  
energy, and is underpinned by robust quality guidelines. For more information on coal, visit the Platts website at  
www.platts.com/commodity/coal. For Chinese-language information on coal and energy markets, visit  
http://www.platts.cn/.

Where are Platts CFR India price assessments published?
The CFR India East and West thermal coal price assessments are published daily in Platts Coal Trader International 
and weekly market analysis is provided in International Coal Report. The daily assessments are also published on the 
Platts real-time service Platts European Power Alert page EP 0910 and the assessments are available via Platts Market 
Data - Coal in the CI category.

Who shall I contact for more details on CFR India?
For comments, feedback or questions please email coal@platts.com.

* Platts makes no representation or warranty as to the results to be obtained by market participants who elect to use Platts’ prices and indices as 
the basis for transactions.
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International Coal Report AND COAL TRADER INTERNATIONAL
If you can’t verify the prices you’re paying for coal, how are you able to develop a price basis for your contracts? The daily 
coverage of Coal Trader International and weekly market data and analysis from International Coal Report gives you the 
competitive advantage you need, helping you track events in the global coal market, identify business opportunities and 
understand price movements. 

Benefits
Traders use Coal Trader International assessments as a baseline to buy and sell coal on both a spot and long term 
basis—helping them to make more informed transactions. They also employ the news to evaluate specific events’ 
impact on the market which saves valuable time and effort trawling over multiple sources of information.

Analysts read International Coal Report’s news and market commentary to identify patterns and trends in the regional 
coal markets as well as keep track of major market developments, competitors, supply and market dynamics and 
regulatory issues to avoid spending time sifting through multiple websites, and newspapers.

Finance/Compliance departments reference International Coal Report assessments to resolve contract pricing issues, 
establish contract prices for billing and understand regional basis for contract price formulae.

Business Development and Sales draw on International Coal Report and Coal Trader International’s news, market 
commentary and assessments to understand the market/pricing trends and stay on top of customer/counter-party 
activities as well as develop new business opportunities.

Executive Management reads International Coal Report’s news and market commentary to track important market 
developments and news around competitors and customer companies. They employ the market assessments in 
developing pricing/budgeting strategies.

Timing The assessments reflect the price for coal delivered at Indian ports within the next 90-day 
(three-month) period.

Specifications
6,300 kcal/kg GAR, max sulfur 1.4%, 16% ash max. 
5,900 kcal/kg GAR, max sulfur 1.4%, 15% ash max, total moisture range 15-17%. 
5,000 kcal/kg GAR, max sulfur 1.4%, 16% ash max, total moisture range 22-25%.

Basis and Location

The daily assessments cover cargoes of imported thermal coal delivered on a cost and 
freight (CFR) basis to the west coast Indian ports of Kandla, Mumbai, Mormugao, Mundra, 
New Mangalore, Navlakhi and Pipavav and to the east coast Indian ports of Chennai, Ennore, 
Gangavaram, Haldia, Karaikal, Krishnapatnam, Paradip and Vizag.

Volume The minimum-sized cargo considered relevant for price assessment purposes is 40,000 mt. 

Unit All prices are quoted in US dollars per metric ton ($/mt) two decimal places.

Timestamp

The daily assessments are derived from firm trades, bids and offers prevailing at market 
close at 17.00 London time. No trades or firm bids or offers are considered for the assessment 
process after that time. Platts’ market reporters will only assess coal based on demonstrable 
and verifiable data.
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A subscription to Platts International Coal report provides access to the daily market coverage of Coal Trader 
International and the weekly insight of the International Coal Report by providing you with:

• Physical and financial market prices 

• Updates on spot-market developments 

• News of global steam coal tenders 

• Coking coal market pricing and news 

• Latest freight and rail developments 

• Emissions news 

• Environmental reports 

• Daily forward curves for German dark spreads and German clean dark spreads


